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FCC Form 481 - Carrier Annual Reporting

FCCForm 431
OMB Control No 3060-0985/0ME Control No 3060-0819

Emzil of the person identified in data line <030>

dkluserficrtelco.net

Data Collection Form Ity 2013

<010> Study Area Code 532386
<015> Study Area Name NORTE STATE TEL CO.
<020> Program Year 2018
<030> Contact Name: Person USAC should contact )

with questions about this data e LAl
<035> Contact Telephone Number: 5419324411 ext.

Number of the person identified in data line <030>
<039> Contact Email Address:

Form Type

54,313 and 54.422
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{400) Nomber of Complaints per 1,000 customers FCC Form 481
Data Collection Form OME Control Ko 3060-0985/0MB Control No  3060-0819
July 2013

<010>  Study Area Code 32380
<015>  Study Area Name e,
<020>  Program Year Gl
<030> Contact Name - Person USAC should contact regarding this data Deltnds Kiuser
Contact Telephone Number - Nurnber of person Identified in data line
<035> <030> 3419324411 it
<0395 Contact Email Address - Email Address of person identiffed In data line  aousersoreazea.net
<030>
Select from the drop-down list to indicate how you would like to report
<400> Vvolce complaints {zero or greater) for vaice telephony service in the prior  offered on 1y fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.
<410>  Complaints per 1000 customers for fixed voice 0.0
<420> Compfaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report
<4ap»  end-user customer complaints (zero or greater) for broadband servicein  0ffered only fixad broadband
the prior calendar year for each service area in which you are designated
an ETC for any facllities you own, operate, lease, or otherwise utilize.
<440> Compiaints per 1600 customers for fixed broadband 0.0
<450>  Complaints per 1000 customers for mabile broadband

Page d



{500) With Servk ¥ Standurd Protecton Rulex FCC Form 9
Data Collaction Form Or48 Control No 30E0-886/0ME Control No - 3050-0819
duly 21>
«g>  Study Area Code 532388
<01S>  Study Ares Name HORTH STATE TEL CO.

2014

«020> P m Yaar

Delinda Xlumar

030> _Contact Name - Person USAC should contaet rafyrding this data

5419324411 ext.

035> Contact Telephone Number - Number of person Identified 1n dats lina <030

<032  Contact EmaH Address - Emall Address of person idertified in data line <030>  dkluasrdortelco.net
<500>  Cartify enmpliance with service quality d fon rules Yoa
5323880R510.pdf
<51{F> for Service Quality (-1 1 Rules Compliance
<515> Cenlfy with service standards.

Page 5
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{600) F hty y Sit FCr. Form 481

Data Collaction Farm OMB Control No  3060-0986/0MB Control No 30600829
N

%010>  Study Area Code 532388

<015> Sty Area Name WORT, STATE TEL cn.

<20> Program Year a8

«030>  Contact Name - Person USAC should cormtact regarding this dat Delinds Hlusex

<035>  Contact Telephone Number - Number of parson identified in data line <030> 5119324411 oot

<039> Contact Emall Address - Email Address of person Identified In data line <D30>  dklvoerfortelen.nat

<B00> Certify compliance regarding abllity to function In emergency situations

Yes

«6510> [

ol for F .1 inEr

Sltuations

5323880R610.pdf

Page &
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{005) Rate Of Raturn Carvter Adk’ tional Documantation
iData Collertion Form OMB Control No3060-0985/0MB CoiArolNa 3060-0819
] iy J028 . -
<10>  Study Area Code 532388
«015> Study Area Name NORTH STATE TEL CO,
<020 Prograrn Year 2018
<030 Contact Name - Person USAL should contact regarding this data Delinda Kluser
<D35> Contact Telephone Number - Number of person identified In data line <030> 5419324411 ext.
039> Contact Emall Address - Email Address of person identified In data line <030> dkluser@ortelco.net

Select from the drop down menu or check the boxes below to note compliance with 54.313(f){1). Privately held carriers must ensure compliance with the
financial reporting requirements set forth in 47 CFR 54.313{f)(2). | further certify that the information reported on this form and in the documents
attached below Is accurate.

{3009)
{30104)

{30108)
(30124)
(30128)
(3013)

(3014)

(3015)

{3016)

{3017)

(3018)

{3019)

(3020)

(3021)

(3022)

(3023)

{3024)

{3025)

{2026)

Progress Report on 5 Year Plan
Carrier certifies to 54.313{f)(L){iii)

Certification of Public Interest Obligations {47 CFR §
54.313{f)(1) (0}
Please Provide Attachment

Community Anchor Institutions {47 CFR §
54.313{(1)0)}
Please Provide Attachment

Is your company a Privately Held ROR Carrler {47 CFR
§54.313(f)(2))

If yes, does your company flle the RUS annual report

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
information pursuant to § 54.313(f){2) compliance
requires;

Electronlc copy of their annual RUS reports
{Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response Is yes on line 3014, attach your
company's RUS annual report and all required
documentation

If the response is no on line 3014, Is your company
audited?

If the response s yes on line 3018, please check the
boxes belew to confirm your submission on line
3026 pursuant to § 54.313{f)(2), contains:

Elther a copy of their audited financlal statement; or
{2) a financial report in a format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flews

Management letter and/or audit oplnlon Issued by
the independent certified public accountant that
performed the company's financial audit.

If the response Is no on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f){2), contains:

Copy of thelr financlal statement which has been
subject to review by an independent certified public
aceountant; or 2) a financial report in a format
comparable ta RUS Operating Report for
Telecommunications Borrowers

Underlying Informatlon subjected to a review by an
independent certified publie accountant

Underlylng information subjected to an offlcer
certifleation.

Document{s) with Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required Informaticn

Yes - Attach Certification

5323350R3410 . paf

Name of Attached Document Listing Required

Information
Heo ~ No New Commurnity Anchors

Name of Attached Document Listing Required

iy ® O
{Yes/No} @ O

]
-]

5323880013017, pdf
Name of Attached Document Listing Required
Infarmation
ven O O

00 0 o0l

Name of Attached Document Listing Required
Information




LT 3deq

uogeuLiojul panbey Bunst] 0 PayIeny O BWEN

_|||o._ SpuspINQ (E0E)

! Anb3 (2301 (££0E)

| beogsol 3934 1oL (260

_ 9¢.¥88S _._ s19ssV (€301, (TEOE)

_ 85,6622/ (Sid1)aapuas up ueld auoydaya) (0EOE)

r Vil mmm_ aweou| 19N (6Z0E)

_ 9590/ m_ sasuadx3 Bunesado (gz0g)
anuanay (£Z0E)

_ L #2985 1| R

<G>

T3Xe TTPREZE6THS

TPENTH_EPUTTEq E2ep s} BujpaE 3R 1564UED PINOYS Y5 UGsIag - AIEN PEWD) <t
4102 1Ba) WesBoud  <pE>
‘0D TIL TIVLS HINON JWEN By ApMS  <ST
BBEZES SpoD Sy APMS  <0L0>
 EgoT ARy
STE0-090E ON C43U0D GINQ/IRA-IG0E ON 0AK0D GIND. Loy uoRIeyo) weq
TEF W04 904 {p3nunua)) vOREMBUNIAOG [RIOLIIPY J3LUW) WNIAY J0 1Y [S0E]

L1 e8ey



Page 18

{4005) Rural Broadhond Experamsat Addmional Dorumentation FCfomasl - '

Data Collartion Form OME Control No. 3060-0586,/OMS Control No, 3060-0819
July 2013

<010> Study Area Code 332388

«015> Study Area Name WOATH STATE TEL CO,

<020 Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Delinde Klusar

D35> Contact Telephone Number - Number of person identified in data line <030 20 =t

<039 Contact Emall Address - Email Address of person identified in data Bne <0305  quserbortetco.nac

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment (RBE] recipients must address the certification for publlc interest obligations, provide a list of newly served
community anchar Institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations — FCC 14-98 {paragraphs 26-29, 78)
Please address Line 2001 regarding compllance with the Cammisslon’s public Interest obligations. All RBE particpants must provide a response to Line 4001,

4001, Recipient certifies that it is offering broadband to the identified lacations meeting the requisite public
interest obligations consistent with the category for which they were selected, including breadband speed,
latency, usage capaclty, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-98 [paragraph 78)

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service In the preceding calendar year. On this line, please respond

{yes — attach new communilty anchors, ne = no new anchors) to Indicate whether this list will be provided.,

If yes to 4003A, please provide a response for 4003B.

4003b. Provide the number, names and addresses  Name of Attached Document Listing Required Information

of communlty anchor Institutions to which the
recipient newly began providing access to

broadband service in the preceding calendar year.
Broadband Deployment Locatlons — FCC 14-98 {paragraph 80)

4004a. Attach a list of geocoded locatlons to
which breadband has been deptoyed as of the

lune 1st immediately preceding the July 1st fillng ~ Name of Attached Document Listing Required Information
deadline for the FCC Form 481.

4004b, Attach evidence demonstrating that the
reclpient is meeting the relevant public service
obligations for the identified locations. Materials

must at least detall the pricing, offered broadband  Name of Attached Document Listing Required Infarmation
speed and data usage allowances available In the
relevant gecgraphic area.

page 13
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Certification - Reporting Carrier FCC Form 481
Data Collection Form OMR Control No, 3060-0985/0MB Controt No  5060-0819
July 2013
<010>  Study Area Code 532308
<015>  Study Area Name NORTH STATE TEL CO.
<020> Program Year 2018
<030>  Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person Identifled in data line <030> 5419324411 ext.
<0395 Contact Email Address - Emall Address of person identified in data line <030>  dkluserfortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEMALF:

Certification of Officer as to the Accuracy of the Data Reparted for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
reciplents; and, to the best of iy imowledge, the Information raported on this form and in any attachments |s accurate,

Name of Reporting Carrler; NORTE STATE TEL CO.

[Signature of Authorized Officer:  CERTIFIED ONLINE Date 06/28/2017

Ierinted name of Authorized Offfcey; Pelinda Kluser

[Title or position of Authorized Officer: Vice-Pres, Manager

[Telephone number of Authorized Offlcer: 5419324411 ext.

IStudv Area Code of Reporting Carrler: 532388 Filing Due Date for thls form; 07/03/2017

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503{b), or fine or Imprisonment
under Title 18 of the United States Code, 18 U.$.C. § 1001.

Page 19



Page 20

Cartification - Agent / Carriar FCC Form 481
‘Data Collachon Form OMB Control No  3D60-0985/0MP Control No  3060-0819
July 2013
<010>  Study Area Code 532388
<015>  Study Area Name NORTH STATE TEL CO.
<020> Program Year 2018
<030> _Contact Nare - Person USAC should eontact regarding this data Delinda Kluser

<035> _Contact Telephone Number - Number of person |dentified In data line <030> 419324411 [SxE.

<D39>  Contact Email Address - Emall Address of person identified in data line <030>  dkluserfortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certlfication of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrier

|| certify that (Name of Agent). is authorized to submit the Information reported on behalf of the reporting carrier. |
also cortify that | am an officer of the reporting lar; my Ibliltles inciuds ensuring the accuracy of the annual data reporting requirements provided to the authorized

agent; and, to the best of my knowledge, the rep and date provided to the authorized agent is

Name of Authorized Agent:
Name of Reporting Carrier:
Ignature of Authorized Officar: Date:
IPrim:ed name of Authorized Cificer:
Title or positlon of Authorized Officer;
LTeIephone number of Authorized Officer:

Study Area Code of Reporting Carrler: Filing Due Date for this form:

Persohs willfully making false statements an this form can be hed by fine or foriel Uhder the C: ications Act of 1934, 47 U.5.C. §§ 502, 503(b}, or fine or imprisonment
. under Title 18 of the United States Code, 12 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

CertHfication of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrler

|, as agent for the reparting carsier, certify that | am authorized to submit the annual reports for univarsal service support reciplents on behalf of the reporting carvier; | have provided
he data reported hereln based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein ks accurate.

IName of Reporting Carrier:

lName of Authorized Agent Firm:

Date:

tle or position of Autharized Agent or Employee of Agent
ITeIephnne nurnber of Authorized Agent or Employee of Agent:
udy Area Code of Reporting Carrler:

Filing Due Date for thls form:

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communitations Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine of ithprisonment under Title
1B of the United States Code, 18 U.S.C. § 1001.

Page 20
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510

Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 532388

Study Area Name North-5tate Telephone Co
Program Year 2018

Contact Name Delinda Kluser

Contact Telephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice and Broadband

North-State Telephone Co. complies with the requirements of 47 CFR Part 64 Subpart U.
Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

North-State Telephone Co. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilities.

Broadband
North-State Telephone Co follows the service standards noted in NECA Tariff #5 and is committed to
provide the highest quality service to its broadband customers.
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1200

Terms and Conditions for Lifeline

Customers

Study Area Code 532388

Study Area Name NORTH-STATE TELEPHONE CO
Program Year 2018

Contact Name DELINDA KLUSER

Contact Telephone Number 541 932 441:

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges
Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling minutes. As
for toll, lifeline subscribers, similar to every North-State Telephone subscriber, are free to choose their
own toll usage plans through IXCs that serve North-State Telephone Co.



e A ORTIH-STATE TELEPISOIMNE 0.

-
/—5_\ OMNE TELEFHDONE DRIVE
PO Box sO9
.1/ MT. VERNON, DRECSON D78 6S

(54 1) D33 2-=3 =51 1

Date: June 8, 2017

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2017 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Public Interest Obligation”

Dear Ms Dortch:
In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that North-State Telephone Co. provides High Speed Internet service to its
customers and:
¢ Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;
¢ Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;
e That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411.
Sincerely,

Delinda Kluser
Vice-Pres, Manager



3012

Community Anchor Institutions

Study Area Code 532388

Study Area Name North-State Telephone Co.
Program Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Access to broadband services was available prior to 2015 to all known anchor institutions, All requests
for broadband services, and speed were fulfilled in 2015. North-State Telephone Co. continues to
monitor customers demand and technological innovation, planning to size its network in anticipation of
requests for higher speed broadband services.



Aceording to the Paperwork Reduciion Act of 1993, tn agency may pol conduct or sponsar, and apmm Emet lequmd ln mpoml 1,3 enll:mun of information wmless it disploys a valid OMB cooirol nurmber. The valid
this i

OMB control number for this mlbmuw oolle:llm is 0372-003). The lime required ph

d to average 3 hours per respoase, incloding the time far peviewing insinoctions,

searching exisiing data sources, gath and g the data needed, and completing gnd reviewing the collection al'l
USDA-RUS This data will be used by RUS to review your finarcial stugion. Your respanse Is required by 7 5. lmqu
MME»&_MM:W k ons reganding confidential informsation, will be treated av confid
BORROWER NAME
OPERATING REPORT FOR North-State Telephone Co.

TELECOMMUNICATIONS BORROWERS

{Prepared with Audited Data)

VNSTRUCTIONS-Subnis repori to RUS within 30 days aficr close of the period.
Fur detailed insiretions, see RUS Rullerin 1744-2. Report in whole doflars only.

PERIOD ENDING

December, 2016

[BORROWER DESIGNATION
QRO532

e

CERTIFICATION

{Check one

of the following)

[] Thore has bean a defewttin the fulfitmen of he ciiigations
under the RUS loan documents. Said defauli(s) is/are

i spacifically dascribed in ihe Telecom Operaling Repon
] mTEJ

We hereby certify thed the entries in this report are in accordance with the accounts ad other recards of the system and reflect the status of the system

1o the best of our knowledge and belivf,

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY 'THIS REPURT PURSUANT I'U PART 1788 OF 7CFR CHAPTER XVII

~ PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STQCKHOLDERS' EQUITY PRIORYEAR | ENDOF PERIOD
CURRENT ASSETS e GURRENT LIABILITIES
1, Cash and Equivalents 905, 606| 1,788, 36225 Accounts Payable 92,159 237,581
2. Cash-RUS Consiruction Fund fes. Motes Payable
3. Affiflales: 27. Advance Billings and Payments 30,060 60, 600
a. Telecom, Accounts Receivable 31,698 34, osvlzs. Cuslomer Daposis 2,105 1,690
b. Other Accounts Recelvable ks._cumam Mal L/T Dabt 489,011 504,717
€. Notas Receivable 30, Current Mal. LT Debt-Rur. Dev.
4. Non-Afiiates: 31, Current Mat.-Capital Leases
a. Talecom, Accounis Recelvable 132. Income Taxes Accrusd 26,164
b. Other Accounts Racaivable 273,957 131, 165}a3. Omer Taxes Accrued 79, 340 72, 480
©. Notes Roceiveble 34. Other Current Lisbililies
6. Inlerost and Dividends Recaivable 35. Total Current Liabilities {25 thru 34) 692,675 903, 232
6. Materiai-Reguiaied LONG-TERM DEBT _
7. Malerial-Nonregulatad 437 2, 641136, Funded Debt-RUS Notes 6,330,220| 5,867,474
8. Prepayments 41,026 13,204137. Funded Debt-RTB Noles
8. Other Cumrent Assels 38, Funded Debt-FFB Notes
16 Total Current Assets (1 Thru 9} 1,252,724| 1,969,443}, Funded Debl-Other
NONCURRENT ASSETS 40. Funded Debt-Rural Develop. Loan
11. Invesimenl in Afiiliated Companies 41. Premium {Discount) on LT Debt
8. Rural Development 6,519,386| 6,733,397} Reacquired Debt
b. Nonrural Development 43. Obligations Under Capilal Lease 91,761 81,761
12. Other invesiments 44. Adv. From Affialed Companies 2,603,798 2,503,798
| __a. Rura! Development 45. Other Long-Term Dabt 1,081,129| 1,394,082
b. Nonvural Development 11,000 11, 000]48. Tota! Long-Term Dabt {38 thru 45) 10,116,908 5,957,115
13._Nonregulated Investments 36,105 OTHER LIAB. & DEF. CREDITS - : —
14. Other Noncument Assats 7._Other Long-Term Liabilities 192, 740 342,930
tS, Deferred Charges 48. Qlher Deferred Cradils 1,340,276| 1,248,416
18._Jurisdictional Differences 49. Other Jurisdictional Differences
17. Total Nonicurrent Assets (11 thru 18) 6,566,491 6.744,397|&mmrmum.m%mwm(4rmmqq 1,533,016 1,591,346
{PLANT, PROPERTY, AND EQUIPMENT ' ' [eauiry ' 1
18. Talecom, Plant-in-Service 12,299, 756] 12,299, 758[51. Cap. Sock Qutstand. 8 Subscribed 1,251,010 1,251,010
9. Property Held for Future Use 52. Addlional Paid-in-Capitat 2,150 2,150
|z0. Piant Under Construction 53. Treasury Stock {1,347,850) (1,347, 850}
21. Plant Adj., Nohop. Plant & Goodwill . Membership and Cap. Cerlificales
22, Less Accumulated Depreciation 4,712,515] 5,328, svzlss Other Capila)
23. Nel Plant {18 thru 1 less 22) 7,567,243] 7,170,886|56. Patronage Capital Gredils
24. TOTAL ASSETS (10+17+23) |57, Retained Earnings or Margins 3,158,548] 3,527,723
58. Total Equity (51 thru 57} 3,063,859 3,433,033
69. TOTAL LIABILITIES AND EQUITY {35+46+50+58)
15,406,458| 15,884,726 15,406,458] 15,084,726

Total Equity = 21.61% % of Total Assels
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USDA-RUS BORROWER DESIGNATION
OR0532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Buflelin 1744-2 .
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM
PRIOR YEAR THIS YEAR

1. Local Network Services Revenues 89,990 100,203

2. Network Access Services Revenues 1,749,391 1,422,501

3. Long Distance Network Servicas Revenues

4. Carrier Billing and Cullection Revenues 10,086 7,758

5. Miscellaneous Revenues 180,795 56,062

6. Uncollectible Revenuas 664 284

7. Net Operating Revenues (1 thru § less 6) 2,039,598 1,586,241

8. Plant Specific Operations Expense 242,583 163,102

8. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 59,274 57,200
10. Depreciation Expsnse 453,295 416,357
11. Amortization Expense
12. Customer Operations Expenge 31,938 28,189
13. Corporate Operations Expense 446,092 305,628
14. Total Operating Expenges (8 thru 13} 1,233,182 970,656
15, Operating Incoma or Margins (7 less 14) 806,416 615,585
18. Other Operating Income and Expenses 1,084 1,220
17. State and Local Taxes 13,707 14,977
18. Federal Income Taxes 117,398 76,994
19. Other Taxes 121,991 112,162
20. Total Operating Taxes {17+18+19) 253,096 204,033
21. Net Operating Income or Marging (15+18-20) 554,404 412,772
22. Interest on Funded Debi 596,318 518,889
23. Interest Expense - Caplial Leases
24, Other Interest Expense
25. Allowance for Funds Used During Canstriction
28. Yotal Fixed Charges (22+23+24-26) 596, 318 515,869
27. Nonoperating Net Income 213,387 504,834
28. Exirsordinary items
29. Jurisdictional Differences
30. Nonregulaled Net Income (76,304) {32,563}
31. Total Net Income or Margins {21+27+28+28+30-26) 95,169 165,174
32. Total Taxes Based on Income 135,670 95,302
33. Retalned Earnings or Margins Beginning-of-Year 3, ;;;_’ 380 3,158,548
34. Miscellaneous Credils Year-lo-Date
35. Dividends Declared {Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date
38. Transfers io Patronage Capital
39. Retalned Earnings or Margins End-of-Period [(31+33+34} - (35+38+37+38)1 3,158,549 3,827,723
40. Palronage Capital Beginning-of-Year
41. Transfers o Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41-42) 0 o
44, Annual Debt Seivice Payments 4,138,980 1,009,413
45. Cash Ratlo [{14+20-10-11) /7] 0.5065 0.4781
46. Operating Accrual Ratio [{14+20+26) / 7] 1.0211 1.0658
47. TIER [(31+286) / 28] 1.1596 1.7156
48. DSCR [(31+26+10+11)/44] 0.2766 1.2893
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USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Buftelin 1744-2

BORROWER DESIGNATION
OR0532

PERIQOD ENDED
December, 2016

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE. & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS (ACCESS LINES} 3. ROUTE MILES
EXCHANGE B R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
{(including fiber)
)] (o} (e} {b) = a {b)

Dutur 17.40 12.45{ 661 208 364 320.22 178.64
MobileWireless 0
Route Milsage 0.00 0.00
Quiside nge
Area
Total | [ 208] 364 320.22 178.84

No. Exchanges

1]




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
OROS532

PERIOD ENDED
December, 2016

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE
Dstails on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | Mo OF Broadband |  Number Of Adveriised i Prica Per Month | Standalone/Pcky ‘lg?a of
with BB Subscribers Subscribers Download Rale Upload Technology
availabla (I(I}os) Rate (Kbps)
(a) {b) {c) G &) 0 (4] {q)
Dufur 400 72 178|6,000 1,500 49.95| SiandAlone I'IFII:ber to the
ome

Total 400 272




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR CRO532

TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2016

INSTRUCTIONS- See RUS Bullelin 1744-2

PART D. SYSTEM DATA

1. No. Plani Emplavess 2, No. Cther Employess 3. Square Miles Served . Access Lines per Square Mile 3. Subscribers per Route Mile
1 1] 323 1.13 1.14

PART E. TOLL DATA

1. Study Ares |D Code(s) 2. Types of Toll Settiements {Chack one)

a. 532388 Interstate: I:l Average Schedule E Cost Basls
b.

c Infrastate: D Average Schedule E Cost Basis
[ H

a.

[}

[N

h

L

]

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFE Loan Funds Expendad 0
2. Cther -Term Loan Funds Expended 0
3._Funds Expended Under RUS Interim Approval ']
4. _Oiher Shorl-Term Loan Funds Expended 0
5. General Funds Expended (Other than (rterim) 0
6. Salvaged Materials 0
[7._coniribution in Ald to Construction A
ls. Gross Addiions to Telecom. Plant {+ theu 7) o
PART Q. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumutative
INVESTMENTS invesiment IncomefLoss Invesiment IncameA.oss Curmant
This Year This Year ToDate To Date Bslance
fa) (] o) & 1o @
1. Investment in Affilsted Companies - Rural Development {138,5649) 352,661 6,284,940 449,457 6,733,387
2. Investment in Affilkated Companies - Nonrural Development
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USDA-RUS
OPERATING REPORT FOR

BORROWER DESIGNATION
OR0S32

TELECOMMUNICATIONS BORROWERS

PERIOD ENDING
December, 2016

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of 1elephone services? (Check one)

YES O wo

EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles 10.00%

2. Land and support assets - Aircraft

3. Land and support assets - Special purpose vehicles

4. Land and support assets - Garage and other work equipment 7.50%
|5.__Land and support assets - Buildings 3.10%

6. Land and support assels - Furniture and Office equipment 6.30%

7. Land and support assets - General purpose compulers 14.30%
18. _Central Office Switching - Digital 12.30%
|s._Centrai Office Switching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

i1. Central Office Transmission - Radio Systems

12, Central Office Transmission - Circuit equipment 9.10%

13. Information originationflermination - Station apparatus

14. Information origination/termination - Customer premises wiring

15._Information origination/termination - Large private branch exchanges

16. Information origination/termination - Public telephons terminal equipment

17._Information origination/termination - Other terminal equipment

18. Cable and wirg facilities - Poles 5.60%

19. Cable and wire facilities - Aerial cable - Metal 6.00%

20. Cable and wire facilities - Aerial cable - Fiber

21, Cable and wire facilitiss - Underground cable - Metal

22, Cable and wire facilities - Underground cable - Fibar 5.30%

23. Cable and wire facilities - Buried cable - Metal 4,60%

24, Cable and wire facilities - Buried cable - Fiber 4.80%

25. Cable and wire facilifies - Conduit systems 2.10%

26. Cable and wire facilities - Other

Page 6 of 6



USDA-RUS BORROWER DESIGNATION
ORD532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Decembexr, 2016
INSTRUCTIONS - See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 905,606
CASH FLOWS FROM OPERATING ACTIVITIES
2. Netlncome 9,525
Adjusiments to Reconcile Net Income to Net Cash Providad by Operating Activities
3.  Add: Depreciation 416,357
4.  Add: Amortization 0
§.  Other (Explain)
Changes in Cperating Assets and Liabilities
6.  Decrease/(Increase) in Accounts Recelvable 146,470
7.  Decrease/{Incraase) in Malerials and Inventory {2,204}
8.  DecreaselIncrease) in Prepayments and Deferred Charges (36,937)
8.  Decreasel(Increase) in Other Current Assets o
10.  Increase/{Decrease) in Accounts Payable 145,422
11, Increase/{Decrease) in Advance Blllings & Payments 30, 540
12.  Increase/{Decreass) in Other Cumrent Lisbilities (6,860)
13.  Net Cash Provided/{Used) by Operations 702,313
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(increase) in Noles Recejvable 0
15.  Increase/(Decrease) in Notes Payable 0
16.  Increasef(Decrease) in Customer Deposils {415)
17.  Net increase/{Decvease) in Long Term Debt (Including Current Maturities) {144, 087)
18.  increase/{Dagrease) in Other Liabilities & Deferred Credits 150,150
19.  Increase/(Decrease) in Capital Steck, Paid-in Capital, Membership and Capital Centificates & Other Capital 0
20. Less: Payment of Dividends 0
21.  Less: Patronage Capital Credits Retired 0
22.  Other (Explain)
23. Net Cash Provided/(Used) by Financing Activitles 5,688
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) 0
25.  Other Long-Temn Investments 174,755
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
28. Net Cash Provided/{Used) by InvestlngActlvltlas 174,755
29,  Net Increase/{Dacrease) in Cash 882,756
30. Ending Cash 1,788,362

Revislon Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0s32
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0532
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

CERTIFICATION LOAN DEFAULT NOTES TQ THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




